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Project Useful Life Analysis Certification
Water System Name: Click or tap here to enter text.
WSID: Click or tap here to enter text.
Construction Permit Number(s): Click or tap here to enter text.
DWSRF Loan #: Click or tap here to enter text.                            

See next page for instructions.  Attach documentation for the certification made below.

I certify that: 
☐ The Project Useful Life Analysis for the above DWSRF project has been completed and the weighted useful life of the assets equals or exceeds a 40-yr Loan Term.  
☐ The Project Useful Life Analysis for the above DWSRF project has been completed and the weighted useful life of the assets is less than a 40-yr Loan Term.  The Project Useful Life is expected to be: Click or tap here to enter text.   

			Click or tap to enter a date.
Signature: Water System Authorized Representative			Date  

			Click or tap to enter a date.
Signature: Consulting Engineer                                                                  	Date


Calculating Useful Life 
Per EPA, the term of a DWSRF loan may not exceed the weighted average expected useful life of the physical assets replaced as part of the project. To determine an expected useful life of an entire project, an average weighted useful life cost must be calculated. By using the as-bid costs for the large item assets (large assets defined as anything costing more than $1,000) of a construction project and assigning each asset an expected useful life value in years, the weighted average expected useful life of the entire project can be calculated. Do not include costs such as demolition, bonds, general conditions, engineering, site work, etc.
Vermont DWSRF spreadsheet for useful life calculations (spreadsheet download)
References:
Expected life values for individual assets are available from many reference sources. Below are some reference sources for expected life values: 
· Proposed FY2017 Capital Improvement Program (Massachusetts Water Resource Authority (MWRA) February 2016, Appendix 10 Expected Useful Life of Capital Projects) 
· Taking Stock of Your Water System: A Simple Asset Inventory for Very Small Drinking Water System (EPA 816-K-03-002) (USEPA) 
· Managing Small Public Water Systems: Part A, Asset Management (Texas Commission on Environmental Quality)
· “Buried no Longer: Confronting America’s Water Infrastructure Challenge” (American Water Works Association)
· Asset Management: A Handbook for Small Water Systems (EPA 816-R-03-016) (USEPA, September 2003 Page 9, Estimated Useful Life Table)

These are just a few of the references available. Should a Water System and their consulting engineer use other references to document an asset useful life, that practice is acceptable provided that the reference document source is provided and is supported by the as-bid cost estimates.  
Last revised 8/12/22
Link to this document https://anrweb.vt.gov/DEC/IronPIG/DownloadFile.aspx?DID=189577&DVID=0
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